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REPORT ON RESUBMISSION OF THE ACCOUNTS 2007/08 

 

PURPOSE OF REPORT 

1. To update members of the impact on the Council’s financial position as a result of 
amendments made to the accounts during the audit and to comment on the 
recommendations made in the Annual Governance Report. 

 

RECOMMENDATION(S) 

2.  That the report be noted and the accounts re-approved. 

 

EXECUTIVE SUMMARY OF REPORT 

3. This report sets out the amendments to the accounts following completion of the statutory 
audit.  The report explains in detail the amendments to be made and the impact they have 
on the Councils overall financial position. 

 

REASONS FOR RECOMMENDATION(S) 

(If the recommendations are accepted) 

4. To ensure the statutory timetable for completion of the accounts is met the majority of the 
amendment required or presentational and were this is not the case an explanation is 
given.  The items that require adjustment are in relation to asset valuations and inflate their 
valuation.  Overall there is no impact on the Councils income or expenditure position. 

 
 

ALTERNATIVE OPTIONS CONSIDERED AND REJECTED 

5. None. 
 

 
CORPORATE PRIORITIES 
 
6. This report relates to the following Strategic Objectives: 
 

Put Chorley at the heart of regional 
economic development in the 
Central Lancashire sub-region 

 
Develop local solutions to climate 
change.  

 

Improving equality of opportunity and 
life chances  

 Develop the Character and feel of 
Chorley as a good place to live   

Involving people in their communities  
 

Ensure Chorley Borough Council is a 
performing organization   

 
 
 

BACKGROUND 

 



 
7. In June 2008 I submitted reports to the Audit Committee outlining the Council’s financial 

position following the production of the statutory accounts for 2007/08.  The report stated 
that all the numbers were subject to Audit and I would report back to the Committee on 
any changes that were required to the accounts following the Audit.  The amendments 
and the internal control issues are highlighted in the Annual Governance Report which is 
included on the Agenda. 

 
IMPLICATIONS OF CHANGES ON THE ACCOUNTS 
 
8. The issues identified during the audit can be classified in two ways, either items that 

require changing to meet the statement of recommended practice (SORP), but have no 
financial impact beyond being presentational and others which affect in real terms the 
figures presented in the Accounts.  In relation to the first type of amendment, the following 
items fall into this classification. 

 

Comments £000 
Preserved right to buy income shown 
on the wrong line in the income and 
expenditure account 

1,144 

Transfer of King Street asset, shown 
in the wrong line in the balance sheet 

0,314 

Information incorrectly 
included/excluded in notes in the 
accounts 
Note 46                      Statutory debts 
Note 44                      Cash flow note 

 
 
 
1,571 
8,008 

Capitalised redundancy costs that 
should not have flowed through the 
income and expenditure account 

0,499 

A non adjusting post balance sheet 
event should have been included as a 
note to the Accounts.  It is now 
included at note 47 

 

 

In terms of the second kind of adjustment which affects the figures are not predominantly 
presentational the following adjustments have been made. 
 

Comments £000 
Depreciation not written out of balance 
sheet resulting in assets being overvalued 

0,602 

Revaluation of Union Street asset not 
included in accounts 

0,325 

 
In other words, the Council’s asset base of £33.8m shown in the balance sheet had been 
undervalued by £0.927 or 2.7%. 
 
In addition some further amendments have been made to prior year figures as referred to 
in table 2 paragraph 15 of the Auditor’s Governance Report.  The Auditor has concluded 
that the adjustments do not help the reader if they compare the accounts with the 
previous year’s figures.  My view was contrary to this in that the restated figures help the 
reader and that substance over form was as important as compliance with the SORP.  In 
order to aid members to understand the changes that have been made a summary is 
provided at Appendix A of this report.  The Auditor has concluded none of the item or 
material to the account in nature. 

 



 
INTERNAL COUNCIL ISSUES 
 
9. Throughout the report the Audit has highlighted a number of internal control weaknesses 

that would assist the Council in improving the quality of the accounts.  I cannot disagree 
with the issues raised, but feel I should point out that improvements have been made 
during the production of the 2007/08 accounts and I believe this is reflected in the small 
number of mainly classification errors that have occurred. 

 
 As always we look to improve the way we do things and I accept all the recommendations 

made, some of which are to ensure we prepare for further changes to the statutory 
accounting guidance. 

 
 I feel however it is appropriate to comment on R6 of Appendix D which refers to ensuring 

the building control account breaks even.  Members will be interested to note that this is 
not a major issue and a small deficit of £0.052m has been reported over the 3 year period 
against a turnover of £0.845m.  Only small adjustments are required to achieve this 
breakeven position, on the assumption that income targets can be maintained.  Income is 
currently at risk in terms of both the competition in the sector and the fact that the “credit 
crunch” could result in less development in the borough.  The position will need to be kept 
under constant review. 

 
IMPLICATIONS OF REPORT 
 
10. This report has implications in the following areas and the relevant Corporate Directors’ 

comments are included: 
 

Finance 
√ 

Customer Services   

Human Resources  Equality and Diversity  
Legal  No significant implications in this 

area 
 

 
 
GARY HALL 
ASSISTANT CHIEF EXECUTIVE (BUSINESS TRANSFORMATION) 

There are no background papers to this report. 
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